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1. USLO OEEICER PASSED ON INEORMATION IN PARAS 

1 AND 2 REETEL A TO IBM REPRESENTATIVES IN PEKING. 
THEY REITERATED THEIR BET IFF THAT HITACHI, IN 
PARTICULAR, HAD OFFERED REPEAT OEEERED ITEMS 
UNDER COCOM CONTROLS TO THE PRC. VICE PRESIDENT 
ROBERT SWIET TOLD USLO OEEICER THAT IN ADDITION 
TO THE MACHINERY MENTIONED IN REFTEL B, HITACHI 
HAS ALSO OEEERED "DOUBLE DENSITY FILES" WHICH 
HE SAYS ARE NOT SOLE EITHER TO THE USSR OR 
EASTERN EUROPE. HITACHI HAS ALSO OEEERED, THEY 
SAID, "VIRTUAL MACHINE CAPABILITY" WHICH WOULD 
DOUBLE THEIR CAPACITY OP THE COMPUTER TO 
OPERATE ON REAL TIME. 

2. KEN MORSE OP CHASE PACIPIC TRADE ADVISORS 
WHO HAS WORKED WITH IBM ON SALES TO CHINA 
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CLAIMS THAT HE HAD BEEN TOLD BY HITACHI REPS 
IN JAPAN THAT THEY HAD OFPERED LIVE- AXIS 
COMPUTER CONTROLLED MACHINE TOOLS TO THE 
PRC. 

3. IBM REPS HAVE BEEN IN DISCUSSIONS ONLY 

WITH THE POREIGN TRADE CORPORATIONS AND HAVE 
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NOT SEEN ANY EQUIPMENT. THEY ACKNOWLEDGE 
THAT THE CLAIMS MADE TO THEM BY THE PRC MAY 
BE ONLY A PLOY EITHER TO OBTAIN A BETTER 
PRICE OR TO ENCOURAGE IBM TO PRESS HARDER 
FOR LICENSES FOR MORE SOPHISTICATED EXPORTS. 

DEAN 
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